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A wealthy Tampa Bay philanthropist and entrepreneur will not be forced to return money from an 
investment firm that defrauded hundreds of individual investors through a $30 million Ponzi scheme. 

After a weeklong trial, a jury in Tampa ruled in favor of Sidd Pagidipati in legal action brought by 74 
victims of the cryptocurrency trading firm Q3I, according to documents filed in Hillsborough County 
Circuit Court. 

"After enduring a four-year battle against 74 plaintiffs and Holland & Knight, I am pleased that the jury 
agreed with what I have consistently said: that I was simply an investor," Pagidipati told the Business 
Journal. "When I am wrong, I will do all I can to make it right. But when I’ve done nothing wrong, I will 
defend my name and integrity, no matter the expense, no matter the opponent. I will always fight for what 
is right." 

The victims sought to claw back a $3.5 million investment he withdrew in 2019 shortly before federal 
investigators discovered the fraud, which Q3I founder Michael Ackerman later pleaded guilty to in the 
Southern District of New York. 

Pagidipati, a serial entrepreneur with a vast portfolio of investments, was introduced to Q3I by one of the 
firm's chief fundraisers, a surgeon in St. Petersburg who advertised the investment opportunity among 
health care colleagues. 

Pagidipati is well-known for his local philanthropy and as the founder of several local health care 
companies, including Freedom Health in Tampa. He is also a real estate developer behind some of Tampa 
Bay’s most transformative projects as co-founder of Ellison Development. 

During the trial, Pagidipati testified that he had no prior knowledge that Q3I was a Ponzi scheme and that 
the money he received was no more than the sum of his initial investment, according to court transcripts. 



The timing of when he withdrew his investment was coincidental; he needed the money for various 
reasons, not because he had suspicions about possible fraud occurring, according to Pagidipati’s attorney, 
John Anthony in Tampa. 

Jason Baruch of Holland & Knight and Bill Cook represented the plaintiffs. 

There has been an increase in crypto-related fraud schemes in the U.S. and the Tampa Bay region in 
recent years, largely because the sophistication of digital assets makes it easy to mislead unknowing 
investors, Anthony said. 

The St. Pete doctor who solicited investments for Q3I, described in court documents as a “crypto 
investment club,” was allegedly deceived by Ackerman along with the rest of the victim investors, 
according to court testimony. Evidence presented at trial indicated the investors relied on trust in their 
medical colleagues and did not conduct due diligence before placing their money in the firm. 

Ackerman raised funds by touting a trading strategy that would yield monthly returns in excess of 15%, 
according to an indictment in the Southern District of New York. At the height of the multistate Ponzi 
scheme, Ackerman falsely claimed the fund held more than $315 million, according to the indictment. 

“The Q3I scheme joins a long list of fraud schemes that have rocked Tampa Bay investors over the years. 
Lured in with robust ‘track records,’ investors put in hard-earned money without conducting due 
diligence,” Anthony said in a statement. 
 


